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1. I KNOW THAT FREI ASSUMES THE US WILL SUPPORT HIM? THAT 

MADE PERFECTLY CLEAR.' THEREFORE THERE IS NO N EED TO SAY 
THE OBVIOUS, PARTICULARLY IF IT WERE SAID , IT WOULD EVENTUALLY 
LtA^D^WOULD BE THE SCAPEGOAT MORE CLEARLY . DEFINED THAN 
THE RUMOR CAMPAIGN IS SEEKING: TO PAINT US IN ANY CASE. 

LET ME CITE ONE ILLUSTRATIVE EXAMPLE AS A FURTHER; CLARIFICATION 


OF PART I PARA 5 OF SANTIAGO 


SENT YESTERDAY . I ' AM NOW V- : 


CERTAIN THAT FREI AND PEREZ -ZUJO VI CH HAVE - HAD A FALLING OUT 
OF SOME KIND AND THAT .PEREZ INFORMED HIS CO-POLITICAL WCRKER ST. HAT 
THE US HAD OFFERED MONEY. AS SOON AS I HAD WORD OF THIS RUMOR 
I .CALLED RAUL TRONCOSO, MINST ATE AT THE MO NED A'. ALTHOUGH . . * 


CABINET MEETING WAS TAKING PLACE THEN (WEDNESDAY AFTER NOON, IE 
IMMEDIATELY CALLED PEREZ WHO CALLED; ME TO EMPHASIZE THAT HE ^ 

SA ID TT^T HE " H IS" CO-W OR KER S HAD BEEN SEEKING 
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MONEY FROM THE EMBASSY. IN FACT I HAVE SOME GOOD REASON TO BELIEVE 


. IN ANY EVENT 

AWD MUCH MORE SIG N IF ICA NT , ' V; ^ 'p.-y. / ~ y ' ' f ‘ ? 

FREI LEFT THE CABINET MEETING TEN MINUTES AFTER MAY CALL , ^“V;- 
GOT IN TOUCH -WITH THOSE SAME CO- WORKERS WHO HAD MET WITH PEREZ ‘ 
T 0 RE QUE ST THAT THEY CO NT I N UE 'T HE IR EFFORTS TO W IN “THE ' J U NT A . 1 “ 


OSSA, AND OTHERS THAT US MILA ID WILL BE CUT, IF ALLE NDE * HA S ; HI'S 
PROGRAM. THAT IS A MUCH MORE EFFECTIVE “MESSAGE "THAN AN “ATTEMPT 'TO 
BUY THEM WITH THE MEANINGLESS PROMISE OF "CONTINUED*: MAP « 
PROGRAMS WHEN THE LATTER HAVE BEEN REDUCED ALMOST TO THE VANISHING 
POINT . ;CI UNDERSTAND THAT TOTAL MAP FOR LA HAS BEEN REDUCED FROM' 
$77 MILLION IN 1967 TO ABOUT $7 MILLION THIS YEAR AND THAT WE 
CAN PLAN Sere on level OF LESS THAN $500 THOUSAND IN FUTURE •> - • 

THE MILITARY WILL REACT MUpH MORE TO THE NEGATIVES THAN TO . V 
ANY- POSITIVES. MOREOVER I DO NOT WISH TO GET INTO THE GAM£~ t : . r 
OF TRYING TO BUY ~T HEM OFF ST N CE THE EXPOSURE FACTOR IN: THT^ - ” 
LOOSE-TONGUED . SOCIETY IS VERY GREAT. THEY WOULD RESENT WHAT THEY 
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CONSIDER BRIBERY AND THEY WOULD REACT NEGATIVELY TO IT • THEY 
ASSUME THAT THERE WILL BE US MILAID EVEN IN THE EVENT OF AN ALLEND E 
GOVT WITH "GUARANTIES" • FOR THE FOREGOING REASONS I HAD WANTED MORE 
-NEGATIVES SUCH A S THE DANCELLAT ION OF VISITS T 0 UNDERSCORE T HE ^ 

bleak future... . r:'-y ’’ ^ f '■ 

3.1 DO NOT BELIEVE FREI HAS ANY REALISTIC EXPECTATIONS RE 
THE UNSYG AND I BELIEVE THIS GIMMICK TO BE A 

THAT WAS SWALLOWED LONG AGO BY THE CHILEAN A MB 


TO THE UN, PINERA, A SCREWBALL BY ANY DEFINITION. ; 

' V 4. ONE NEW ITEM. I HAVE SLEPT ON MY PROPOSAL OF LAST NIGHT 
CPARA 14D OF SANTIAGO 


AND HAVE' DECIDED TO REVERSE FIELD . IN DEALING WITH THE SHORTER- . 
TERM PROBLEM OF STOPPING ALLENDE , IT WOULD BE ADVANTAGE OUS FOR T HE 
COMPANY TO HOLD FIRM TO ITS CURRENT OFFER OF A 38.5 PER. CENT 
INCREASE IN WAGES; I BELIEVE THE GOC WOULD' SUPPORT THE; TOUGHER LINE 
SINCE THEY WOljLD LIKE NOTHING MORE T HA N .A STR I KE AT THI S POI NT . 
UNIDAD POPULAR ORDERS ARE TO AVOID STRIKES "AT ANY COST -I WOULD ; 


^ ii*i j i lies • i : 
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^JQi^lJESS /WOULD ^PI^FER V T HE S^FT APPROACH^ THEREFORE IF A BUSINESS 
il^^tolARY' SUCH.AS: THE: ONE I SUGGESTED COULD BE PROMPTLY LOCATED 


J^COULD /DELIVER; THE S UGGEST ION TO 
^^;;^IN y$HAT>; CO N NE CT 10 N 


S DE MA^JD IjNG PR OMPT,-,PA YME NT . FR OM G E NER AL tlRE FOR A: ^ VER Y 

/Urge out Landing ;;b ill they will 'cease, del i verIes of t he 




^RAW/ MATERIAL: IF ‘THE BILL IS. NOT PAID, EITHER IN KIND 

:EbR ^iNT^^SH* ESSO BELIEVES THE PLANT MIGHT 

BE f FOR CED >T 0 • SHUT . BY. . TUE SD A Yi ^ \j - . . 
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A HD WHY' THEY ARE PUTTING 


TO THE WALL • I TOLD HIM I 


WOULD NOT LIKE TO APPRISE THE WHITE HOUSE OF THIS STRANGE ACTION 
THAT COULD ONLY HAVE THE EFFECT OF MUZZLING 


HE SAID HE WOULD ‘PROMPTLY CHANGE 



US EXPOSURE WAS SO GREAT AND THAT I INTENDED 
OF THE WHITE HOUSE. HE SAID HE WOULD PROMPTLY RECONSIDER THE 

.matter. . ' /"■•/ .. .7 - 

POST-SCRIPT: DATE FOP. STRIKE DECISION FOR ANACONDA IS 

MIDNIGHT SEPT 30 ALT HO FEW DAYS OF EXTRA BARGAINING POSSIBLE 
IF BOTH REPEAT BOTH PARTIES AGREE. 


C/S Comment: * Under Secry. Johnson Dr. Kissinger ‘message from Amb, 












